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The background of this subject includes the reform of fiscal expenditure structure 
and employment stability in the post-crisis era. This paper mainly analyzes connection 
between fiscal technological and educational expenditure and employment. Such ana- 
lysis may provide some thoughts for the solution to employment and the reform of fis- 
cal expenditure. This thesis makes up deficiency of the previous literature in some ex- 
tent by researching regional difference that fiscal technological and educational expe- 
nditure influences employment. 
Firstly, this paper elaborates qualitatively the connection in fiscal technological 
and educational expenditure, economic growth and employment in the country. The 
paper analyzes the connection by introducing Human Capital theory, Solow's 
economic growth model and Okun’s law about economic growth rate and 
unemployment rate. In addition to the theory, the author also analyzes the mode that 
the extent of science and education influence employment number. Both science and 
education have extrusion and positive effect to employment simultaneously. And then, 
in the third part of the paper, it shows the current situation of the fiscal technological 
and educational spending in China. The statement includes both absolute number and 
relative quantity, and also it covers the existing problems in the fiscal technological 
and educational expenditures. Following with those statements, the paper reveals the 
present employment situation of labors and challenge of taking a job in future years. 
Based on the analysis of employment theory, in third part of this paper the author 
calculates the elasticity of economic growth to employment and the elasticity of the 
technological and educational fiscal input to economic growth and employment in the 
nearly 31 years in our country. The data expands from 1981 to 2011. The paper finds 
the fact that the elastic coefficient is small and the severe case that the growth of fiscal 
technological and educational expenditure is lower than the economic growth. What is 
more serious is the growth rate of employment fall behinds the growth rate of fiscal 
technological and educational expenditure and economy.  
After the analysis above, in the fourth part of this paper，the author builds a 
multiple linear regression model by using the time series data from 1981 to 2011. The 















effects on employment compared with the positive effects that the fiscal technological 
and educational expenditure taking on employment. It proves the connection between 
employment and fiscal technological and educational expenditure. The empirical 
outcome also indicates that development of the third industry will increase the 
employment. Then in order to analyze the regional factors’ influences to employment 
the writer builds a panel data model by using the cross section and time series method 
for the three economic regions in China. The panel data comes from the relative 
records from 1995 to 2006 in every province. The result manifests that the 
technological and educational fiscal input must be concerted. In addition, the 
empirical analysis demonstrates that the employment effects of the fiscal 
technological and educational expenditure is dissimilar in eastern, middle and western 
of our country. The employment effect of fiscal technological expenditure is positive 
only in eastern region, and the employment of fiscal education expenditure is positive 
only in middle region. The paper analyzes some reasons of these results, and gives a 
few policy suggestions at the end of the paper. For example, expand the scale of fiscal 
spending, improve the proportion financial science and education spending 
accounting for total fiscal expenditure and GDP, adjust the field of input in different 
zones, and so on. 
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